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Letter

COVID-19 Pandemic: A Global Economic Challenge
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Dear Editor,
Due to the COVID-19 pandemic, some of the highly de-

veloped countries are taking emergency measures to deal
with sudden global economic disruptions. The United
States has started giving significant thought to its unem-
ployment problem as a result of the novel coronavirus
outbreak. In the current situation, the main issue is not
just about how COVID-19 keeps spreading, but the level
of disruption to the global economy. Researchers unani-
mously emphasize the deepening impacts of COVID-19 out-
break on the world economy, and the accompanying fears
have rocked markets worldwide. A recent report from the
United States reveals that more than three million of its cit-
izens have applied for unemployment benefits (1).

“The cost of the coronavirus pandemic could be as high
as $4.1 trillion, or nearly 5.0% of global gross domestic
product”, the Asian Development Bank said in a report re-
cently released. The possibility of severe financial turmoil
and financial crises cannot be discounted (2). A drop in
the first quarter GDP of China was predicted by analysts,
the first contraction since China has begun reporting quar-
terly data more than 20 years ago. The foreign direct in-
vestment flows are expected to fall between 5.0 and 15.0%,
the lowest levels since the global financial crisis about 10
years ago. The travel-related industries, restaurants, sport-
ing events, and other services will be among the sectors
to face challenges or significant disruption. It was pre-
dicted that the global economy would suffer the worst fi-
nancial crisis this year (2020). In January 2020, the Interna-
tional Monetary Fund (IMF) estimated about 3.4% growth
for global GDP in 2021. More attention has been drawn by
the Organization to Economic Coordination and Develop-
ment (OECD) regarding the consequences of the economic

hit due to the COVID-19 pandemic. The IMF stated receiv-
ing requests for financial support from most of its mem-
bers (3). No one knows when the COVID-19 pandemic will
end. However, the governments and concern authorities
should provide subsidies and support to the most-affected
citizens for humanitarian reasons.
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